Confident
Financial
Plonning




Introduction

Figure 1

.~ Attorney: John Smith

\» Accountant: Bill Jackson

Life Insurance: Suzie Johnson
IRA: Bob Jones

CDs: Mary Williams

Disability Insurance: Joe Miller
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Why Build a Castle?

Figure 3
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The Foundation: Savings and
Emergency Funds

Figure 4
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Special Goal Funds

Figure 5

Stock/Bond Ratio and Time Horizons
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Tax-Advantaged Investing
Figure 6

Three Basic Tax Advantages
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Figure 7

10% return
no tax on gains
$100,000 $1,744,940 Eamudl $69,798
30 years

Initial Retirement Retirement
Investment Account Value Income at 4%

10% return
30% tax on gains
$100,000 $761,226 BEammdl $30,449
30 years

Initial Retirement Retirement
Investment Account Value Income at 4%

Figure 8

Roth Traditional IRA
to Be Saved
Taxes on Gross Income 5300 So
(30% tax rate)

Starting Value $700 $1,000

of Account

10x Return S?,OOO $10,000

Taxes on IRA

Withdrawals (11% $0 $1,100

average tax rate)

After-tax [P
Account Value
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Taxable Accounts

Figure 9
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limits

Tax- deductible @ Taxable
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Chapter 9

Tax-Advantaged Investing

Figure 10

To calculate inflation-adjusted returns, take
1+ return /1 +inflation.

If my return is 10% (entered as .1) and inflation is 3%
(entered as .03), then the calculation looks like this:

(1+.1/1+.03)-1o0r(1.1/1.03) - 1=1.06796 - 1=.06796.

Figure 11
Spending vs. Age
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Conclusion

Figure 12

My true purpose for money is:

Home
$4oo'ooo $6}5 + T’ﬂx + lV\SMVﬂV\(e
Mortgage: $273,000 3.523%, (30 9')
Annuities:
($5,ooo) Joint/Personal: ($5,ooo)
$255,000 6o/ 4o
Roth: 35§/2§ Roth: 35/2§
> $24,000 $15,000 <
$4,000 5 Work Plan: Work Plan: $4,000
($1,600 match) ($2,000 match)
Special Goal Funds: <$§00/mo

Next Car $15,000

Emergency Funds:

$2,000 Checking

Life Insurance:
$1,000,000 Term on Mike
20 yr level (15 yrs left)
$790,000 Term on Judy
20 yr level (19 yrs left)

Social Security:

Full Retivement Age
FRA €7 {or both
Mike $2,350
)uo\y $2,240

Conclusion

$32,000 Savings

Home/Auto Ins: Yes Estate Plan: Yes

Umbrella Ins: -$1,000,000 LastUpdate: 207]

Disability Ins: Short Term No Health Ins: Yes BCBS
Long Term 90 Day

to age 63 (60%,)
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*Advisory services offered through Paul Winkler, Inc. (“PWI”), an investment advi- sor registered
with the state of Tennessee. PWI does not provide tax or legal advice: please consult your tax or
legal advisor regarding your particular situation. This infor- mation is provided for information-
al purposes only and should not be construed to be a solicitation for the purchase or sale of any
securities.
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visory firm located in Good- lettsville, Tennessee. Paul began his career in the financial services
industry in 1989 through—like countless others—insurance and mutual fund sales.

After discovering the academic research on investing, he was compelled to start his own busi-
ness. “With my new understand- ing of investing, | could no longer, in good conscience, work for
the broker-dealer selling products. | wanted to offer clients an investing experience unlike what
they would find elsewhere, where they wouldn’t feel sold to, but instead would be coached to
understand investing.”

Paul’s unique approach to the world of investing and finan- cial planning stems from his strong
belief that the traditional approach to the discipline is often driven more by marketing and
sales of financial products than it is by sound investment philos- ophies. Paul is the author of
Above the Maddening Crowd, which is endorsed by many financial teachers and university pro-
fessors around the country.



